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Greek and Latin American Politics...
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2026 World Cup. Latin American Dream Final
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Latin American Political Economy

1. History of Crises

▪ Defaults; Hyperinflation 

▪ Balance of Payment (Currency) Crises

▪ Booms and Busts (often driven by commodity booms)

2. The Latin America Efficiency Gap

▪ Capital Accumulation, Labor Utilization 

▪ Human Capital 

▪ Productivity; TFP 

Latin America Populism

▪ Deal with crises and inefficiencies 

▪ Populist – Inefficiency Cycles (Edwards, 2024)
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Latin America Populism. Deeper Causes?

1. Colonial economic mode and land inequality. Engerman and Sokoloff 

(1997, 1999)

• Minerals and commodities

• Plantation agriculture 

2. At-Independence Institutional Capture. Acemoglu, Johnson, and Robinson 

(2001, 2005)

• De jure and de facto economic power

• Persistence of elites

• Institutional inertia 

3. External Shocks 

• Protectionism 

• Commodity swings

• Ideology and policy (Cold War, Washington Consensus)
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Latin American Defaults [Greece now the gold medalsit]

8



A History of Defaults 
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Latin America Economic Performance
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An Example: Argentina. A Century of Decline
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The Latin America Efficiency Gap. Caselli (2010)

Relative Physical and Human Capital to the US
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Efficiency Gaps Persistence
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This Paper. Populism (intentions) ➔ Economics & 

Institutions

1. Panel Local Projections

• Within-country before-after variation; account for slow-moving features

• Correlational analysis 

• Fiscal outcomes; current account; debt; real exchange rate

• Institutions 

2. Case Studies 

• Argentina, Bolivia, Venezuela, and Ecuador 
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Main Results. Populism ➔ Economic Inefficiencies & 

Institutional Deterioration

1. Fiscal Deficits

2. Current Account Deficits (despite often favorable external commodity 

driven conditions)

3. Inflation and Real exchange rate appreciation

4. Institutional weakening

5. Populist parties and leaders take office when external terms-of-trade 

conditions are favorable 

6. Populists stay longer in power thanks to good external conditions  
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The Populist Legacy. GDP p.c. 1900-2018.
Funke et al. (AER 2021) 
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The Populist Legacy. GDP p.c. 1900-2018.
Funke et al. (AER 2021) 
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Populism. Implications

Latin American Populism



The Populist Legacy. Latin America and Elsewhere
Funke et al. (AER 2021)

18



Populism. Mechanisms 
Funke et al. (AER 2021) and Case Studies

⎯ Inflation [surge, esp. left wing]

⎯ Debt [increase, both left and right wing]

⎯ Institutional quality [deterioration on free and fair elections, judicial 

constraints on the executive, for both left- and right-wing populists]

⎯ Inequality [some drop for left-wing]

⎯ Protectionism [increase, mostly left wing]
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Structure

1. Big Picture & Summary

2. On Populism. Definitions

a. Latin American Populism. Then and Now

b. Democracy, Autocracy and Populism

3. Discussion

20



Defining Populism

⎯ The beginning of wisdom is the definition of terms. Socratic method (dialectic)

⎯ This paper: the beginning of wisdom is the examination of terms, names, and 

meaning. ἀρχὴ σοφίας ἡ τῶν ὀνομάτων ἐπίσκεψις. Αντισθένης 

• Let us start with names!
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Classical and New Populism in Latin America 
[Edwards, 2020]

⎯ Classical. Juan Domingo Peron (Argentina), Getulio Vargas (Brazil), Alan 

Garcia (Peru), Jose Lopez Portillo and Luis Echeverria (Mexico), Daniel Ortega 

(Nicaragua) 

⎯ New. Evo Morales (Bolivia), Rafael Correa (Ecuador), Nestor and Christina 

Kirchner, Hugo Chavez/Nicola Maduro (Venezuela)  
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Peron and Peron (after a Peron and Peron)
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Juan Peron’s Wisdom

⎯ I have always thought that in the economic sphere we were going to live without 

any crisis during the six years of my government. Today, as a result of new 

studies being carried out, I believe that we will have sixty years without crisis. 

Juan D. Perón (1947)

⎯ Give the people, especially to the workers, all that is possible. When it seems to 

you as if you have already given them too much, give them more. You will see the 

results. Everybody will try to frighten you with the specter of an economic 

collapse. But it is a lie. There is nothing more elastic than the economy which 

everyone fears so much because no one understands it Juan D. Perón (1952) to 

newly-elected President of Chile, Carlos Ibáñez del Campo 
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Latin American “Classical” Populist Episodes
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Latin American Populism

Getulio Vargas



Nestor and Christina Kirchner
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Latin American “Classical” Populist Episodes, Recent
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Modern Latin American Populism
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Modern Latin American Populism
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Latin American Populism. Brazil’s Last Election 

[perhaps also the next one!!]
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Latin American Populism

Latin American Definition. Economics

“An approach to economics that emphasizes growth and income redistribution and 

deemphasizes the risks of inflation and deficit finance, external constraints and the 

reaction of economic agents to aggressive non-market policies" Dornbusch and 

Edwards (1991)

Modern Definition. Political Science

Populism is a “thin-centered ideology" that considers society to be ultimately 

separated into two homogenous and antagonistic groups: “the pure people“ and 

“the corrupt elite". Cas Mudde (2004, 2007)
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Another Definition Authoritarian Populism

Authoritarian-Populism is defined as a philosophy and style of governance which 

blends two sets of ideas. [Norris and Inglehart, 2018]

⎯ Populists typically adopt a rhetorical language and governing style which 

challenges the authority of establishment elites. Legitimacy, in this view, flows 

from popular sovereignty and vox populi, over-riding minority 

rights,  constitutional checks-and-balances, and decision-making by elected 

representatives. 

⎯ Authoritarian parties & leaders adopt positions which endorse the values of tough 

security against threats from outsiders, xenophobic nationalism rather than 

cosmopolitanism, strict adherence to conventional moral norms, and intolerance 

of multiculturalism. This orientation prioritizes the values of tribal conformity, 

collective security, and loyalty to standard-bearers defending the group.
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Summing Up and Additional Aspects

⎯ Morality

▪ Against elites

▪ Anti-pluralism [minorities, globalization, “other”]

⎯ Traditional values. Moral Foundations Theory (MFT)

▪ Universalist vs communal (particularist) values [Enke (2020) based on Haidt]

⎯ Nationalism-nativism. 

▪ Anti-globalization. Anti-Europe 

⎯ Anti-immigration. 

⎯ Anti-establishment (“anti-elite”)

▪ often anti-science and anti-scientists; Anti-vaccine 

⎯ Challenge checks and balances

⎯ Authoritarian values 

⎯ Aggressive governance style & communication style
33
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Classifications and Measurement

▪ Ad hoc. Country-specific  [e.g., BREXIT, UKIP, Golden Dawn, Jobbik]

▪ Barry Eichnegreen quoting Justice Potter Stewart—"I know it when I see it"

▪ Political science based on party manifestos (Algan et al. BPEA 2017) 

▪ Speeches [The Guardian]

▪ Mudde and Kaltwasser (2017); Hawkins (2019)

▪ Magud, Spilimbergo, and Werner (2026) follows this approach

▪ Look at leaders and parties’ features (ongoing research)
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https://www.theguardian.com/world/ng-interactive/2019/mar/06/revealed-the-rise-and-rise-of-populist-rhetoric


Some Issues

⎯ Leaders, parties, coalitions

⎯ Within-party/coalition heterogeneity 

⎯ Disconnect (small, modest, considerable) between words and deeds

• Electoral motive

• Constraints. Institutional

• Constraints. External 

+++ heterogeneity, heterogeneity, heterogeneity 
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Populism. Speech-Based Classification [The Guardian]
Magud (IMF), Spilimbergo (IMF), and Werner (2026)
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Voting Trends. Europe. Based on Party Manifestos
Algan, Guriev, Papaioannou, and Passari (BPEA 2017)
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Populists over the 20th Century. 
60 Countries. 1900-2018. Funke et al. (2021)
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Latin American Populism in Perspective
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Some Thoughts 

⎯ Are we making the same mistake as populists (us versus them) using fiscal 

orthodoxy? 

⎯ Is fiscal policy not useful for tackling inequality? 

⎯ Anti West Bias (as in some democracy indicators)

• Dependency theory 

⎯ Orthodox and Heterodox Policies?

• Washington Consensus Gone Bad (e.g., capital controls, big bang approach)

⎯ Is populism necessarily bad politics? [D. Rodrik]

• United States early populist part; Teddy Rossevelt and progressive movement 

• Anti-trust legislation 

⎯ Examples

• ANC in South Africa in 1990s and early 2000s (even today)

• Socialist Party in Greece in the 1980s.
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The Subversion of Democracy (Populism?)
Examples

⎯ Fujimori. Peru

⎯ Daniel Ortega. Nicaragua 

⎯ Hugo Chavez/Nicolas Maduro. Venezuela [the authors are very optimistic!]

⎯ Recep Tayip Erdogan. Turkey

⎯ Viktor Orban. Hungary
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The Subversion of Democracy (Populism?)
Example. Peru under Fujimori (and Montesinos)
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The Subversion of Democracy (Populism?)
Example. Peru under Fujimori (and Montesinos), cont.
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Lessons from Montesinos…

⎯ “Remember why Pinochet had his problems. We will not be so clumsy. And, 

besides, what’s the purpose of ordering the death of anybody? This is madness.” 

Vladimiro Ilych Lenin Montesinos Torres.

⎯ “Love is repaid with love.” Montesinos to Newmont Executive VP Lawrence 

Kurlander 
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Democracy, Authoritarian Populism, and Autocracy
Institutional Development and Degradation
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Democracy, Authoritarian Populism, and Autocracy
Aristotle

Who Rules? Good Bad/Corrupt

One Monarchy (Βασιλεία) Tyranny

A Few Aristocracy Oligarchy

Many Politeia Ochlocracy 
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Democratization and Growth. 
Papaioannou and Siourounis (EJ 2008)
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Figure 1

Real p.c. GDP growth around permanent democratizations
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Democratization and Growth. 

Results. Dynamic Effects
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The Arab Spring: Broader Context

Figure 2

Dynamic Effects of Democracy in Transition Countries
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Democratization and Development. 
Acemoglu, et al. (JPE 2019) 
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Democratic Reversals and Development. 
Acemoglu, et al. (JPE 2019)
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⎯ Institutions; checks and balances appear to be the key issue

• Culture also

⎯ Unbundling Institutions

• Legal/contractual and property rights (North, 1990; Acemoglu and Johnson, JPE 2005)

• Economic policy institutions [central bank independence, fiscal councils]

⎯ Macroeconomic Policies
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Structure

1. Big Picture & Summary

2. On Populism. Definitions

3. Discussion

a) Comments-Suggestions

b) Refocus
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Main Comments/Suggestions

1. Data

• Keep current definition but expand to 1880 (first wave of globalization) 

using LLMs (training sample is here!)

• Limitation starting in 1970

• Contrast intent to actions more thoroughly [Menem, Tsipras 2, Boric, Lula 1, etc]

2. Outcomes

a. Start with GDP p.c.; then growth accounting (education-health, 

infrastructure-capital; TFP

b. Macro policies and reforms (Giuliano, Mishra, and Spilimbergo, AEJ-Macro 2013)

c. Unbundling institutions; courts independence; central bank autonomy, other

d. Inequality. overall, regional, racial, opportunity (perhaps in later stage)
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Main Comments/Suggestions, cont.

3. Democracy – Autocracy (binary, trichotomous); rather than control

• democracy – authoritarian populism – dictatorship 

• Heterogeneity

• Distinguish first and second terms in office (Marx, Pons, and Rollet, RESTUD 2025)

4. Drivers of Populism (short-term)

a. Commodity price swings (Bruckner and Ciccone, ECMA 2010)

b. Global financial cycle and liquidity (Rey 2018); external constraints; capital account

c. Populism elsewhere in the world or the region (Persson and Tabellini, AEJ-Macro 

2010; Acemoglu et al. JPE 2019)

d. Geopolitical order: 1930s (fascism and protectionism); 1990s (end of 

history)
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Focus

⎯ Expand Case Studies (Dornbusch and Edwards, 1990; Edwards, 2024)

⎯ Need a Section on Lessons (given also title)

⎯ Focus on fewer outcomes; ideally institutions and macroeconomic policies
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